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magnet.Like most of my friends, I've had a dip in the Bitcoin climate
since the crash of late 2017. | have, however, been buying gold since
the early days of digital currency and over the past two years I've been
slowly accumulating it. The collapse in the price of Bitcoin as well as
some other digital currencies in late 2017 and early 2018 meant that
for a while, the price of gold had been outshining the price of gold. |
was able to dump a tiny amount of my Bitcoin into gold and still benefit
from the difference in price. Of course, | could have done the same
thing with an ETF but | have a high level of confidence in physical gold.
Whilst Bitcoin may come back to an even higher level in the future, |
feel that it will never come close to the highs of the $20,000+ range it
reached in December 2017. So, | decided to take advantage of the
change in sentiment and purchase some more physical gold. The
following chart, showing the relative prices of gold and Bitcoin over the
last two years, makes it clear how | view the digital currency to physical
asset conversion. In Q4 2017 | decided to make some speculative
Bitcoin investments in gold, but | decided to sell my Bitcoin at a profit
and convert them to physical gold. That is the event that just
happened. Since the early days of the price surge, a Bitcoin can be
bought for less than $1,000. That made the conversion of the Bitcoin
into physical gold so painful, as the way | have calculated the prices, it
has never ever been cheaper than it is now. The current interest rate of
-0.49% p.a. on Gold is relevant to the price of Bitcoin. Bitcoin has also
lost a significant amount of value to fiat currencies, especially USD.
USD is at a record low p.a. and for me this is its trump card in
comparison to gold. This means that for a meagre amount of USD, a
Bitcoin owner can convert their Bitcoin to gold. | bought USD for
10,000t and converted it into physical gold. There is a lesson
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